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#5 . This paper examines conflict between trading countries over Sanitary
and Phytosanitary (SPS) measures, focusing on externalities through trade
in fruits that damage production in an importing country. Two different
phases before and after infection are considered. After infection,
infectiousness and loss rates of production affects the optimal policies for
the government of the importing country and, accordingly, conflict between
trading countries before infection. | demonstrate some conditions under
which conflict becomes more or less serious. Moreover, | discuss sharing

of costs of the externalities.
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