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Abstract

I examine generic entry in the Japanese pharmaceutical industry. Relatively little is
known about generic entry in regulated markets. Using micro prescription data
between 2004 and 2006, I find that generic entry is sensitive to the prescription pattern
driven by price regulation and institutional details. Fewer generics enter if drugs have
higher sales in “bungyo" institutions where prescribing and dispensing are separated
and if sales share in large hospitals prior to generic entry is larger. Governments would
need to carefully evaluate how their price regulations and institutional details may

affect generic entry and post-entry price competition.



