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Abstract

Gale’s top trading cycle was first introduced in Shapley and Scarf (1974) as an algorithm
to obtain an allocation in the core of a market with indivisible goods defined by Shapley
and Scarf (1974). In this paper, we examine the farsighted stable set of the strategic
form game defined by Wako (1999). We show that when all preferences are strict, the set
of strategy profiles which gives the unique top trading allocation is the unique farsighted
stable set, regardless of whether coalitional deviations are allowed or not. We conclude
with some remarks concerning the case when we drop the assumption that preferences

are strict.
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