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Abstract

This paper formalises an individual’s decision about suicide within a framework of

utility-maximisation models. This is in line with the literature on economic modelling

of suicide. The novelty of the paper is to take into account income uncertainty, as-

suming that the wage evolves according to a stochastic process. The threshold wage,

below which the individual commits suicide, is derived as a function of the parameters

of the stochastic process assumed for the wage evolution. Impacts of changes in these

parameters on the threshold wage are calculated. With the result, the paper shows

how income uncertainty affects suicidal decision.
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