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MEEEF : Employing an environmentally differentiated duopoly model,

we analyze how emission standards for polluting products affect imports,
the environment, and social welfare. We show that a strict emission
standard does not necessarily reduce imports, whereas it may possibly harm
the environment. Furthermore, we present evidence that the effect of
emission standards on net social surplus depends on the mode of market
competition and the degree of marginal social valuation of environmental

damage.



