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Abstract We use OECD members’ data and a simple stochastic optimal growth model
to ascertain that new-born technological inventions increase the degree of inequality
but that this declines as the technology disperses into the overall economy (Galor and
Tsiddon (1997); Weil (2005)). Therefore, we show explicitly that Kuznets curve does
not converge to a single inverted U-curve but fluctuates through technological progress
as a sine curve.

Keywords Kuznets curve - Income inequality - Cubic hypothesis - Technological
progress

JEL Classification E37 - I3 - O31

Department of Economics, Asia University

5-24-10 Sakai Musashino-shi Tokyo 180-8629 Japan
Tel.: +81-422-36-5259

Fax: +81-422-36-4042

E-mail: shin@asia-u.ac.jp

Science & Technology Policy Institute
395-70 Shindaebang-dong Tongjak-ku Seoul 156-714 Korea
E-mail: hyunkim@stepi.re.kr

Department of Economics, Seinan Gakuin University
6-2-92 Sawaraku Nishijin Fukuoka 814-8511 Japan
E-mail: cyl02111@nifty.com





