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Abstract

This paper examines the effects of the Quantitative Monetary Easing
Policy (QMEP). Using an Exponential Generalized Autoregressive Con-
ditional Heteroskedasticity (EGARCH) model, we present an empirical
analysis of the volatilities of daily changes of the interest rates. We show
that the expansion of liquidity lowers the volatilities, and hence stabilizes
the financial market on average. However, individual target changes may

not be equally effective.
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