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Abstract

This paper considers the effects of an external tariff reduction in RTA with ROO
where the final-good market is oligopolistic. We found that, in the presence of
an endogenously determined ROO, an external tariff reduction improves the social
welfare of the RTA member countries if the market size of member countries is
sufficiently small. We also examine the relationship between market structure and

the effects of external tariff reduction.
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