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Abstract

In this article, we study changes in employment of less-educated men and women in
Japan in the 1990s using aggregate data. A summary of wage growth patterns across
regions in Japan from 1990 to 2000 reveals that the low-wage regions experienced a
higher growth in mean wages than the high-wage regions. The aggregate data on
employment show that decline in employment of less-educated young men and women
was concentrated in the low-wage areas. For the older group, a fall in employment of
men occurred in the highest-wage regions that include large metropolitan areas. We
investigate whether the changes in employment can be explained by differential wage
growth across regions. We find that higher wage growth in the low-wage regions is
associated with large employment decline for those aged 25-39, but not for the older age

group.

JEL classifications: J21, R11
Keywords: Regional wage growth, Age-twist, Minimum wage

“ We thank Naoki Mitani for helpful discussions. Remaining errors are our own. Abe’s research is
supported by the Japanese Ministry of Education, Science, Sports and Culture Grant to Hosei
University on International Research Project on Aging (Japan, China, Korea) (FY2003 to FY2007)
and the Japan Society for Promotion of Science Grant-in-Aid for Scientific Research (Grant Number
C-17530188).



