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Abstract

This paper analyzes an exclusive dealing between an upstream incumbent and com-
peting firms when there are multiple entrants. Unlike a single entrant model, an entrant
competes not only with the incumbent but also with the other entrants. The competition
among entrants generates an external effect that it raises downstream firms’ profits not
signing the exclusive contract. Due to this external effect, the market environment deter-
mining entry and exclusion is dramatically changed compared to a single entrant model.
This yields a new implication for antitrust agencies: the competition among entrants
might be crucial determining the likelihood of exclusion.
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