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Abstract

In the problem of assigning a single indivisible object among individuals with
monetary transfers, we conduct a laboratory experiment of a fair allocation mech-
anism. We observe that the mechanism achieves efficiency with 81% and envy-
freeness with 77%, where envy-freeness implies efficiency in this model. Individuals
rarely play dominated strategies, and the mode of strategy profiles is a unique un-
dominated Nash equilibrium, as is theoretically predicted.
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