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Abstract

We build a trade model with two countries located in different time zones, a
monopolistically competitive sector in which production requires
differentiated goods produced using day and night labor, and shift working
disutility. Consumers choose between working at a day shift or a night shift
and firms may choose to virtually" outsource foreign day time labor by
using communications services. We found that the higher the disutility of
working at night is, the smaller is the number of varieties produced and the
lower is welfare. When outsourcing occurs, it is more beneficial when
relative costs of outsourcing are low and the shift disutility is high.
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