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Abstract

It has been known in the existing literature that collusion of com-
petitors is crucial in the formation of a price leader in a market for a
homogeneous product. This raises an important antitrust law issue:
Whether or not is the existence of a price leader per se a result of
an anti-competitive collusion that should be prohibited under the an-
titrust law? In this study, we demonstrate otherwise. That is, a price
leader can be formed through competitive actions if a large technolog-
ical di¤erence exists among competitors.
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