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Abstract

We study asymptotic bargaining outcomes in licensing a patented technol-
ogy of an external patent holder to firms in a Cournot market. Our results
are as follows: Under each permissible coalition structure including the grand
coalition, the patent holder can extract the entire profits of all licensees in the
bargaining set for a coalition structure when the number of firms is large, so the
optimal number of licensees is completely determined. Moreover, the bargain-
ing outcome, where the patent holder can gain the maximum profit by licensing
to K firms, exactly coincides with the non-cooperative outcome, and cannot
be improved upon by any objecting coalitions even if coalition formation for
objections entails almost zero cost. Thus, it is strongly stable.
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