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Abstract

This paper explores the anticompetitiveness of relationship-specific investment in the
dynamic framework. Although the investment decreases operation costs and increases
the current joint profits between vertical relation, its specificity reduces the ex-post flex-
ibility to change a trading partner in the future. We show that the relationship-specific
investment may play a role to deter efficient entry but that its anticompetitiveness de-
pends on the degree of its efficiency and the degree of its specificity.
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