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Abstract

The purpose of this paper is to refine welfare economics based on the concept of money
metric, which is an index of economic welfare for a household or individual: the money
metric gives the minimal expenditure at some prices and some given bundle of goods. First,
we propose an equity concept, money-metric equivalence, and examine the conflict between
efficiency and equity as money-metric equivalence. Second, fundamental properties of the
money metric approach are discussed. Third, we characterize the maximin, leximin, and
utilitarian criteria based on money-metric utilities.
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