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Abstract

Dynastic politicians have occupied a sizable portion of political offices in many parts
of the world. This paper develops and tests a model of dynastic legislators, who are
defined as those whose family members have also served for the same legislature in the
past. Our model, drawn from the citizen candidate model and the legislative bargaining
model, predicts that; (1) dynastic politicians bring a larger amount of fiscal transfers
to their districts compared to non-dynastic counterparts, but they implement policies
that are not necessarily preferred by the majority of citizens in the district; (2) dynastic
politicians face a less competitive electoral contest; and (3) dynastic politicians may
be socially inefficient because they win an election even if the median voter prefers a
non-dynastic candidate to a dynastic candidate. We test these predictions using the
municipality-level data on fiscal transfers from the national to local governments in
Japan between 1997 and 2007. We also use an opinion survey of candidates for the

House of Representatives in order to measure their positions.
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