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Abstract

How many members should committees consist of? This paper addresses this
question in view of imperfect information and coordination behavior among the
members. First, using a simple microeconomic model, I show that the existence
of the coordination motive dismisses Condorcet’s (1785) suggestion and the finite
optimal size of the committee is determined. Second, I provide an application of
the mechanism to monetary policy committees in a basic New Keynesian model.
The result suggests that the monetary policy committees should be relatively small
under central bank transparency. This example will inspire other applications to
policy issues in the dynamic stochastic general equilibrium framework.
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