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Abstract

This paper studies the interplay between climate, health, and the econ-
omy in a stylized world with heterogeneous regions. We introduce health
impacts into a simple integrated assessment model where the local cool-
ing effect of aerosols as well as the global warming effect of CO2 is en-
dogenous, and investigate how those factors affect the equilibrium path.
We show that some of the important aspects of the equilibrium, including
emission abatement rates, health costs, and economic growth, depend on
the economic and geographical characteristics of each region.
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