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Abstract

In this paper, we explore changes in income, consumption, and asset inequality
over time and over life-cycle in Japan. Based on data from the Family Income and
Ezpenditure Survey and the National Survey of Family Income and Expenditure,
we find that earnings, income and consumption inequality increases for the 1981-
2008 period. During the 1980s, the increase in earnings inequality is driven by the
growth in the top-tail of the earnings distribution, while the increase from the late
1990s is mainly caused by a relative deterioration of earnings in the bottom-tail of
the distribution. Government policy plays a crucial role in reducing the inequality
of labor earnings, moderating the increasing inequality of disposable income. We
also document that income and consumption inequality increase with age.

Keywords: Distribution of income, Consumption and asset, Lost Decades,
Bubble Burst, Aging of society
JEL Classification: XX

*We would like to thank the Statistics Bureau, the Ministry of Internal Affairs and Communications
in Japan for giving us permission to access data from the Family Income and Expenditure Survey
and the National Survey of Family Income and Expenditure for this project. A part of this research
is financially supported by the Ministry of Education, Science, Sports, and Culture, Grant-in-Aid for
Scientific Research (B) 22330090, and Grant-in-Aid for Research Activity Start-up 22830023. The views
expressed in this paper are those of the authors and do not necessarily reflect the official views of the
Bank of Japan.

"Bank of Japan. E-mail: nao.sudou@boj.or.jp.

fUniversity of Tokyo. E-mail: michio.suzuki2008@gmail.com.

$Meiji University. E-mail: tyamada@meiji.ac.jp.



