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Abstract

We test whether professional forecasters forecast rationally or be-
haviorally using a unique database, QSS Database, which is the monthly
panel of forecasts on Japanese stock prices and bond yields. The es-
timation results show that (i) professional forecasts are behavioral,
namely, significantly influenced by past forecasts, (ii) there exists a
stock–bond dissonance: while forecasting behavior in the stock mar-
ket seems to be herding, that in the bond market seems to be bold in
the sense that their current forecasts tend to be negatively related to
past forecasts, and (iii) the dissonance is due, at least partially, to the
individual forecasters’ behavior that is influenced by their own past
forecasts rather than others’. Even in the same country, forecasting
behavior is quite different by market.
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