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Abstract

This paper analyzes which, the national or the local government, puts more efforts to reduce the

airport managing cost. The substitute two airports are assumed. In the national-ownership case,

there is no competition and the common airport charge is decided. In the local-ownership case,

the airport competition occurs and each local government decides the airport charge. Then, each

airport manager puts efforts. Based on this setup, the following is demonstrated. When the airport

competition is moderate (heavy), the effort level in the local-ownership case is smaller (larger) than

that in the national-ownership case. However, from the viewpoint of social welfare, the national-

ownership is always socially preferable.

In the following, when the timing of the above game is reversed, the local-ownership case can

be socially preferable since the local-ownership case takes an incentive to put efforts for the airport

manager although the national-ownership case does not.
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