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This paper develops an electoral-competition model in which an incumbent
and a challenger compete against each other, and where their ideological pref-
erences for economic disparities are private information. The incumbent may
bias his first-period transfer policy to signal his preferences to the electorate.
When the possible ideology types of the two candidates partially overlap,
a policy bias can be created in an extreme direction. Specifically, policies
leading to extremely large disparities may be predicted in wealthy countries
where income transfers are publicly perceived to create large distortions.
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