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Abstract

The increasing numbers of people migrating and the large amount of remittance flows in developing
countries have drawn significant attention of policy makers and researchers to their roles in economic
development. However, empirical evidence on the impact of remittances on childhood education
is mixed because their positive impact may be offset by the adverse impact of absent migrated
members. Moreover, the magnitude of the negative impact depends significantly on characteristics
of the absent migrated members who may remit. Specifically, it has been argued in the theoretical
literature that parents play a significant and irreplaceable role in their children’s education. This
indicates that parental migration not only leads to a workforce shortage in the household but also
induces an insufficiency in parental input of childhood education. Thus, to investigate the impact
of remittances without taking account of heterogeneity of migrants produces misleading results. To
unravel the heterogeneity of migrants in the impact of remittances, we use Cambodia Socio-Economic
Survey 2009, which is well suited for investigating our empirical question as it has sufficient sample
size for estimation with each subsample of children according to three self-selected migration types
of households: parental, other members’, and no migration. Estimating each subsample enables
us to disentangle the net impact of remittances from that of migration and measure the impact of
remittances allowing for heterogeneity of migrants. We employ the sample selection bias correction
method in the 2SLS procedure to deal with the issues of self-selection and endogeneity of remittances
received by households. The results are consistent with the theoretical prediction that remittances
have a positive impact on childhood education. In contrast, migration has a negative impact and it
even offsets the positive impact of remittances when parents are the ones who migrated.
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