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Abstract 

While social capital has been gaining great attention as a key factor in facilitating 

recovery of the disaster affected areas, to best of our knowledge, no study has been 

conducted in the case of the displaced towns in Fukushima due to the nuclear power plant 

fallout.  To bridge this gap in the literature, we measure and analyze social capital and 

mental health of displaced residents from Futaba town of Fukushima.  There are three 

important empirical findings of our analysis.  First, our results show that, among the 

displaced residents, social capital has been seriously deteriorated and the average level of 

mental stress has been unusually high if we compare it with that of all prefectures.  

Second, we also found that having less health damage, having more income, and having 

high social capital captured by “general trust” play important roles in keeping good 

mental health.  Also, we found that having less health damage and having more 

neighbors from Futaba town act as significant determinants of social capital.  Finally, 

the significant deterioration of mental health due to loss of homes provides us with a 

direct test of the reference dependent utility.   
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