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Abstract

We theoretically support the existence of the equilibrium in which establishing multi-store exists

in a variety of a circular city model. In previous works, it is not credible for an incumbent to establish

multiple stores as an entry deterrence. This kind of phenomenon is called as ’multi-store paradox.’

We solve the problem by incorporating multi-store two incumbents into a four-location-then-price

model and show that the incumbents can deter an entrant by establishing multiple stores while a

monopolistic incumbent can not.
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