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Abstract

The Great East Japan Earthquake and nuclear disaster provide a striking case in which
the largest player in the Japanese corporate bond market dropped out suddenly. And this
sudden natural disaster increases the uncertainty about the future economic fundamentals.
The aim of this paper is to identify the contributing factor to determine the credit spreads
after this disaster. Estimation results in this paper suggest that the BOJ’s massive stimulus
programme significantly lowers the credit spreads in Japan.
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