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Abstract

It is considered as a useful signal to the labor market to enter the college that

has a good reputation. On the other hand, this system may have some effects on

students’ study effort or activities after entering a college. In this paper, we focus

on students’ behavior after exam and uncover effects of students’ using college as a

signal on their study effort or activity after exam. We show that in our setup there

exists such an equilibrium that all students in high level college don’t perform the

activity while many students in low college do it. Moreover students’ motivation for

signaling generates discontinuity between bottom students of high college and those

of low college, which gives us new empilical implication. We also show that the total

amount of activities is less in the case when college is useful as signal than in the

case when college is useless as signal. This suggests that if we want to increase the

students’ activity in college, then we must weaken the effect of college as signal. 　

　

Keywords: Private Information, Signaling, Students’ Activity

JEL classification: D82, I21, J24

∗I am very grateful to Akihiko Matsui, Eiichi Miyagawa and Daisuke Oyama for their comments and
encouragement. I also thank seminar participants at the university of Tokyo, Kobe and Osaka for their
comments. All remaining errors are my own.

†Graduate school of economics, the University of Tokyo. 7-3-1, Hongo, Bunkyo-ku, Tokyo. Email :
t.hamada.0703 at gmail.com

1


