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Abstract

This paper has revisited the theory of equity and fairness. In
the traditional no-envy equity theory an initial equal division of
private goods leads to an equitable and e¢ cient, i.e., fair alloca-
tion among them. In our new approach based on the theories of
Gorman and Lancaster, and Sen, however, an initial equality does
not necessarily bring us fair allocations, since each individual�s
functionings à la Sen as well as the value of goods are di¤erent
among consumers. Our new approach proposes a concept of envy
by using functionings and happiness function of individuals. It is
proved in our new approach that at any e¢ cient allocation there
exists someone whom no one envies and someone who envies no
one.
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