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Abstract 
Using the world panel dataset for the pollution emission embedded in international trade 
for the period between 1988 and 2009, we investigate whether the balance of embodied 
emission in trade (BEET) is consistent with the implication of pollution haven 
hypothesis. The empirical evidence provides a partial support that income level and 
democracy level of countries are negatively related with the BEET. Thus, a country with 
more democratic institution and higher income level is more likely to export more of 
industries with a lower intensity of pollution emission and import more of industries 
with a higher intensity of pollution emission.  
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