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Abstract 

This paper proposes a mandatory social security contribution regime in order to adjust the 

consumption and retirement age of quasi-hyperbolic discounters to the optimal level in the 

long-run perspective which is under exponential discounting. Within this mandatory pension 

contribution regime, this paper ascertains that the behavior of some generations can be adjusted 

to the optimal level while other generations cannot have both consumption and retirement age 

adjusted to the optimal level. With behavior adjusted to the optimal level, the adjusted 

generations’ welfare is improved. However, the un-adjusted generations’ welfare is deteriorated. 

 

 

Keywords: Social security system, Consumption, Retirement, Quasi-hyperbolic discounting 

 

 

 

                                                   

  I am very grateful to Shinsuke Ikeda for his invaluable guidance through my research. I am 

thankful to the members of Ikeda Seminar for their comments and advices. All errors remain mine. 

†  Email address: kge017zl@mail2.econ.osaka-u.ac.jp 


