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Abstract

This study examines the impact of trade liberalization on education choice and ag-

gregate consumption (production) in the long-run. We focus on supplies of two types

of labor through education decision. In addition to benefit from international trade it-

self, trade shapes factor supplies in our model. The results are as follows. (1) In the

closed economy, the number of skilled labor is too small to maximize the aggregate

consumption. (2) In the economy which has the comparative advantage in producing

skilled-labor-intensive goods, trade liberalization increases the aggregate consumption

in the long-run. (3) In the economy which has the comparative advantage in produc-

ing unskilled-labor-intensive goods, trade liberalization may decrease the aggregate con-

sumption in the long-run.
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