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Abstract

This paper explores how the probability that children are on the waiting list for
childcare facilities affects regional distribution of population and social welfare in
a two-region model of overlapping generations with endogenous fertility. The ex-
ploration finds the channels through which “wait-listed children”, fertility in each
regions, regional disparity in wages, inter-regional migration and urbanization are
linked together. In the setting where the childrearing needs a portion of time of par-
ents, we demonstrait that a change in the probability of being on the waiting list di-
rectly affects the fertility rate of households, but an induced change in the wage rate
affects the residential choice of households. The analysis shows that these two chan-
nels have the opposing effects on demographic change in the economy. Therefore the
effect of a change in the probability on the fertility rate of the economy is ambiguous
in general. However, we found that a fall in the probability of urban with lower fer-
tility increases the urban population ratio and the welfare of households with plau-
sible parameter sets in the possible three steady-state comparisons:aggromeration-
to-aggromeration, dispersion-to-dispersion and aggromeration-to-dispersion.
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