
Population Aging, Human Capital Accumulation, and

Endogenous Public Policy

Makoto Hirono

Abstract

We construct an overlapping generations model in which goverenment chooses the
tax rate that determines publicly provided education and medical care. The tax of edu-
cation increases human capital accumulation and that of medical care improves the life
expectancy. Our findings leads to existance of multiple equilibria: low, meddle, high
medical care.


